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! Baker, Malcolm, and Jeffrey Wurgler
2 Capital asset pricing model
% Efficient market theory
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! Option pricing

2 wealth maximization

3 Markowitz, H.M.

“Black and Scholes, Merton
*1t"o calculus

® Financial Mathematics

" Arrow—Pratt measure of absolute risk aversion (ARA)
8 Absolute risk aversion

9 Security—potential/aspiration
0 Heuristics

! Biases
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! Daniel, K. D., Hirshleifer, D., & Siew Hong, T.
2 Prospect Theory

% Friedman and Savage

*Neumann and Morgenstern

% Changes of wealth

®Final states

"Perception and judgment

®Friedman and Savage

°Kahneman and Tversky
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! Friedman and Savage

2 Sigmoid function

®Risk loving or risk seekin
* Risk avoiding

¥ Neutral reference point


https://dor.isc.ac/dor/20.1001.1.22517286.2020.17.3.7.7
http://jamlu.liau.ac.ir/article-1-1917-en.html

[ Downloaded from jamlu.liau.ac.ir on 2025-09-08 ]

[ DOR: 20.1001.1.22517286.2020.17.3.7.7 ]

o8 S ,S g (oS Sla i 3l ealiel b Jlo (gla 4513 (55108 L (s 5lutgr sl K sl O, San 5 Gloeas S

(mn\«V«)‘@;g,&@&;\x\&ai,z;u:;)lywalgfﬁ);g(@,&)ﬂ)tcuﬁ.rJ&&

a8 S 8 G b 51 01 or 1y b G 5 (550 S 05 (5 o ol ¢ ol ol i
4 dns gn iy S Gy el 3 Calas i OT 3 48 515 OLES (S o 9l @ ) G5l 5 58
Sl S 93 2 53 Sk 55 E5 s Sl 62,5005 Kbl (ady ghe p5 03 by
4 Lo g (WSS ) Sla bl ST polis 4z Ol O] Canlall) 5 s g 4 S Sl Cand
2B Sl s X2 T BN g (dome) 5 Sy aiain )3 XSZ Lya bosys b8 i 537 o e

ol (oS 5 Sl b 650 5 oSy p sgia)

COInCawve

COnve:Ix

x<ze[l,u]= convex
x>z e[l,u]= concave
(Uil 3 5 S) 51 s S5 Y IS

33 @\s&i%,\m 03,5 My (e & Sl ol 5 et 4k 2551 A6 Gledig Jols
Sl 5505 3m s Jles 0ol 05,8 o (sl 60b 5 la igy o Canl Lol (glanels (555 p (4t 5 4eS)
Gt mb K O ki b ST Sl sse w0 OT 03 & il e 5 0l s ol ol
5O alg & Sl s  (Gleate bl 4 b Sllete 4B S50 Al (Sleate Lo
Lls pwdige 583 )8 &S fles cpl 31 (g3b 3l 0581 . diten ade 5 does AWlas 345 4 5b en
355r P (D) gl 5 s 4 same U3 Lo ealS 551 b ang BL sk 4 L e -

[0 AF O]

! Kahneman and Tversky
2 Risk averse or risk avoiding
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! Optimization of financial asset pricing under the theory of duality of choice
2Yaari
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! Expected utility theory
2Yaari’s dual theory of choice
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